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SUBJECT: PRELIMINARY ADMINISTRATIVE STEPS TAKEN TO 
RELIEVE B/P PROBLEMS 

REE: P-AU-P 1493 

1. GOH HAS TAKEN PART OE THE ADMINISTRATIVE MEASURES FORECAST 
IN REFTEL TO DEFEND B/P. MOST RECENT STEP HAS BEEN TO RAISE 
MINIMUM INTEREST RATE TO BORROWERS FROM 8 TO 11 PERCENT. ORDER, 
WHICH TAKES EFFECT OCT. 1, HAS NOT BEEN GIVEN PUBLICITY AND 

WAS CONVEYED IN A CIRCULAR LETTER FROM NATIONAL BAK TO PRIVATE 
BANKS. NO CHANGE HAS BEEN MADE IN THE MAXIMUM RATE TO BE 
CHARGED, WHICH IS FIXED AT 15 PERCENT BY USURY LAWS. 

2. IN HOPES OF REDUCING OUTELOW OE DOMESTIC CAPITAL, GOH 
HAS ALSO DECIDED TO ALLOW BANKS TO INCREASE INTEREST RATES 
ON DEPOSITS. NEW PERMISSIBLE RATES RANGE FROM 6 PERCENT ON 
PASSBOOK ACCOUNTS TO 8 PERCENT ON 12-MONTH CERTIFICATES. 
PREVIOUS MAXIMUM RATES, WHICH HAD NOT BEEN PAID BY ALL BANKS, 
RANGED FROM 5 TO 6 PERCENT. BANKS WILL NOT BE REQUIRED TO 
RAISE RATES, BUT GOH HAVE PUBLICITY TO ITS ANNOUNCEMENT 

IN ORDER TO PUT PRESSURE ON THE BANKS TO PAY HIGHER RATES. 
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3. IN A FURTHER MOVE TO STEM OUTELOW OF DOMESTIC FUNDS, GOH 
SEVERAL WEEKS AGO QUIETLY STATIONED POLICE OUTSIDE LOCAL 
GAMBLING CASINO, WITH INSTRUCTIONS TO ADMIT ONLY FOREIGNERS. 

4. NO ACTION HAS BEEN TAKEN 0 LIMIT IMPORTS, BUT MEASURES 
ARE STILL UNDER CONSIDERATION BY GOH. GOH OFFICIALS ARE NOW 
LEANING TOWARD INCREASES IN TARIFFS ON LUXURY GOODS (CAMERAS 
AND AUTOMOBILES IN PARTICULAR) RATHER THAN QUOTAS OR FLAT 
IMPORT PROHIBITIONS. 

ISHAM 


LIMITED OFFICIAL USE 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BALANCE OF PAYMENTS DEFICITS, INTEREST RATES, BANK LAW 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 24 SEP 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974PORTA01885 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740269-0286 
From: PORTAU PRINCE 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 974091 9/aaaaappr.tel 

Line Count: 71 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: P-AU-P 1493 

Review Action: RELEASED, APPROVED 

Review Authority: izenbeiO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 17 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <17 SEP 2002 by boyieja>; APPROVED <03 MAR 2003 by izenbei0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PRELIMINARY ADMINISTRATIVE STEPS TAKEN TO RELIEVE B/P PROBLEMS 
TAGS: EFIN, HA 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



